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SCRIPTURE UNION IN NEW ZEALAND INCORPORATED
Statement of Financial Performance
For the year ended 31 March 2009
!
[Note 2009 2008*
NZD NZD
INCOME
SU Direct Trading
Sales 161,346 160,451
Cost of Goods Sold (96.048)1 (80.541)
Gross Profit from Trading 65,297 79,910
Other Income
Regional & National Personal Support 717,054 706,315
Donations 504,390 516,208
Camp Fees 165,558 183,444
Other 119,182 86,003
Finance income - Interest 2z 76,937, 59,726
Legacies 15,191 51,489
Rental Income 29,340 31,718
Gain/(Loss) on Sale of Property {900) 16,4243
Grant Earned 12,895 3,500
Total income 1,704,943] 1,734,737
[Employee Benefit Expenses 3 988,632 948,325
Other expenses 8 150,179 171,788
Camps - other 165,114 168,659
Car Travel and Other 86,004 84,663
Marketing and Fundraising 101,457 114,020
Degpreciation 4 54,188] 53,972
Office Administration costs 36,127 41,367
Property costs and uiilities 68,687 74,263
Grants made 28,602 21,730
Finance expenses 5 9,958 10,677
Amartisation 13 1,338 3411
Total expenses 1,690,286] 1,692,875
Net Surplus 14,657 41,862

* 2008 income and expense items have been reclassified from the prior year.

The net surplus however remains unchanged - see Statement of
Accounting Policies - Note 1 s
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The accompanying notes form an integral part of these financial statements.




SCRIPTURE UNION IN NEW ZEALAND INCORPORATED
Statement of Financial Position
As at 31 March 2009
Note 2009 2008
NZD NZD
Current assets
Cash and cash equivalents 618,505 422,599
Inventary - SU Direct 7 22,707 22,000
Trade and other receivables 8 46,961 59,181
Total current assets 688,172 503,780
[Current liabilities
Trade and other payables 9 106,399 113,889
Employee benefits 10 92,519 88,171
Borrowings - Current portion 11 56,000 127 403
Total current liabilities 254,919 329,462|
Working capital 433,253 174,319}
Non-current assets
!Property, plant and equipment 12 1,399,332 1,439,735
Intangible assets 13 2,753 1,508
investments 1 483,029 635,000
Total non-current assets 1,885,114 2,076,241
Non-current liabifities
Employee benefits 10 21,310 18,862
Borrowings - non current portion 11 118,863] 58,450
Total non-current liabilities 140,174 77,312
Net assets 2,178,193} 2,173,247
[Equity 15 2,178,183 2,173,247
Total equity 2,178,193 2,173,247

Fer and on behalf of Council

Councit Member /é/‘(é;f%/
Council Member 4}///4;

Dated...28 July 2009
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SCRIPTURE UNION IN NEW ZEALAND INCORPORATED
Statement of Changes in Equity
For the year ended 31 March 2009
|
Inote 2009 2008
NZD NZD
Balance at beginning of year 2,173,247 1,793,340
Revaluation increment of property, plant and equipment - for 2008 | 12 338,047
jDecrease in Team Support carried forward (9,712)
Net surplus for the year 14,657 41,862
Total recognised income/(expense) for the year 4,946 379,909
|Balance at end of year 15 2,178,193 2,173,247
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SCRIPTURE UNION IN NEW ZEALAND INCORPORATED

Cash Flow Statement

For the year ended 31 March 2009

Nofe 2009 2008
NZD NZD

Cash flows from operating activities

Cash was received from:

Regional & National Personal Support 707,341 706,779
Donations 504,360 508,831
Receipts from Customers 172,859 149,353
Camp Fees 165,558] 181,115
Grants & Legacies 28,086 54,989
Rent 28,340 3,71
Other Income 119,182 85,1844
Interest 76,835 52,713
Cash was applied to:

Payments to employees (981,835) {688,243)
Payments to suppliers (710,901) {774,838)
Grants (28,602 (26,813)
fnterest (2,270) (2,142)
Net GST (101) (3,500}
Net cash flows from operating activities 18 79,881 85,218
Cash flows from investing activities

Cash was received from:

Sale of property, plant and equipment (17,270 223,107
Cash was applied to:

Temm Investmants 151,971 (440,000}
[Net cash flows from investing activities 134,701 (216,893)
Cash flows from financing activities

Cash was received from:

Cashwas applied to:

Repayment of term loans (18,678) (8,649)
Net cash flows from financing activities {18,678) (8,649)
Net increase / (decrease) in cash 195,905 {140,324)
Opening cash - 31 March 2008 422,599 562,925
Closing cash - 31 March 2009 618,505 422,599
Net increase / {decrease) in cash 195,905 {140,324)
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SCRIPTURE UNION IN NEW ZEALAND INCORPORATED
Notes to the financial statements
For the year ended 31 March 2009

Note 1 Statement of accounting policies

Reporting entity

Scripture Union in New Zealand Incorporated ["Scripture Linion NZ*) is incorporated and domocited in New Zealand. Itis a charitable organisation, with a National Office in Wetlington and Regional Offices in
Auckland and Invercargl . It is incorporaled under the Incorporated Socleties Act 1908 and registered under the Charifies Act 2005. | provides services to young peopie - seeking to shape faith in a young
generation by working with students in schools, on adventure based camps and by training leaders.

National Office:

Scripture Union in New Zealand Incorporated.
PO Box 760,

Wellington

Reporting entity
The financial statements include (he SU Direct retalling operation as well as the operafions of the National and Regional Offices.

Date of authorisation
The financial statements are for the year ended 31 March 2008, The financial statements were authorised for issue by the Nationa! Executive on 28 July 2008

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with Generally Accepted Accounting Practice in New Zeatand (NZ GAAP). They comply with New Zeatand equivatents to IFRSs {NZ
IFRSs) and other applicabie Financial Reporting Standards, as appropriate for pubfic benefit entiies.

“The financlal statemenls are presented in New Zealand Dollars (NZD) rounded to the nearest dolfar,
The financial statements are prepared on the historical cost basis except that the following assels are stated at their fair value; and and buildings and interest fee and iow interest berrowings.

Significant accourting policies

a Praperty, plant and equipment
Owned assafs
Land and buildings have been revalued, by class, to falr value. Fair value is determined from market-based evidence by an independent registered valuer, Land and buildings are revalued to fair value with sufficient
regularity {o ensure that the carrying amount does not differ materially from fair value at the end of the reporting period. Additions between revaluations are recorded at cost.

Except for land and buildings, items of property, plant 2nd equipment are stated at cost, less accumulated depreciation and any impairment losses. The cosl of property, plant and equipment is generally the
purchase cost, together with any incidental costs of acquisition,

Depreciation
Depreciztionis calculaled so as to wiite off the cost or revaiued amounts of preperty, plant and equipment, less any assigned resitlual value, on a straight-Ene basis over the expected useful economic lives of the
assels cancerned, Leasehald improvements &re depreciated over the period of the lease. Freehald fand is nof depreciated.

Depreciation is charged at the fellowing rates:

Oxford Terrace - Building 1%

Oxford Terrace - Fit-out cosls 10%

Crusader Lodge Quver remaining lease term
Motor Vehicles 16.60%

Fumiture & Equipment (including Crusader Lodge) 20%

idarine Fleet 3.6% to 20.0%

The assels'residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date.

b Intangibie assets
Computer Sofware cther than cperating systems that are part of the computer hardware, are recognised as a fixed Ife intangible asset and are amortised on a straight line basis over the anticipated usefu! ife of the
software - anficipated at 3to Hyears.

The software is camied atils costfess any accumulaled amoriisagon and any accumetalzd impairment losses.

¢ Term Deposits

Deposits for aterm of up to 90 days are classified as cash and cash equivalents, Deposits for a term longer than 90 days are classified as held to maturity financial assets,

d Receivables
Receivables are recognised at the original invoice amount less impairment losses.

¢ Inventories
inventory held for sale is measured at the lower of cost and net realisable value. inventory held for distribution at no or neminal consideration is measured at the lower of cost and cutrent repfacement cost, [f
inventories are acquired at no cost, or for naminat consideraion, cost is the current replacement cost at fhe date of acquisition, with 2 carresponding adjustment to revanue. Costis determined on a firstin, firstout
hasis.

f Cash and cash equivalents
Cash and cash equivalents comprise deposits wilh banks and bank and cash balances, net of bank overdrafts. Deposils are included when they have a maturity of three months oriess from the date of acquisiion.

h Impairment of assets
Property, plant and equipment and intangibies
Property, plant and equipment and intangibles are reviewed for impalrment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable through use or sale, An
impairmentoss is recognised for the amount by which the asset's carrying amount exceeds ils recoverable amoent. Impairment losses are recognised in the statement of financial perf unless an asset has
peeviously been re-valued, in which case the impairment foss is recognised as a reversal to the extent of any revaluation resenves, wilh any 2xcess recognised in the slatement of financia performance.

Receivables
Inventories
When inventories are writter dow/n from cost to current replacement cost or net realisable value, the write down is regognised in 1he statement of financial performance,
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SCRIPTURE UNION IN NEW ZEALAND INCORPORATED
Notes to the financial statements
For the year ended 31 March 2009

i Interest-free atd lowinterest borrowings
Interest free and low interest loans received from others are recorded af fair value on initial recogrition. The fair value is estimated as the present value of all fulure cash payments discounted using the prevaiiing
marketrate of interest for similar liabilifzs at ime of initial recognition. Any fair valuz adjustment is recegnised as finance income, They are subsequently measured at amortised cosl using the elfective interesl
meathod.

j Interost-bearing borowings
Interesi-bearing borrawings are recopnised initially at falr value less atlributable fransaction cosls. Subsequent Lo Initial recognition. interest-bearing borrowings are stated at amorised cost with any difference
between amounts inilially recorded and redemption value being recognised in the slatemant of financial performance over the period of the borrowings on an effective interest basis,

k Empleyee benefitlizhilities
A provisior for employes entitements is recoanised for benefits earned by empleyees but not paid &t reporting dale. Emplovee henefits include salaries, wages, annual leave, long-service feave and sick leave.

Employes benedits expecied 1o be setifed within one year together with benefits arising from wages and salaries. sick teave and annual ieave which will be setiled after one year. have been measured at thefr
nomingl amount. Cther employee benefits payable after more than one year have been measured at the present value of the estimated future cash outflows to be made for those benefits.

i Payables
Trade and other payables represent liabiliies for goods and services provided to Seripture Unicn NZ and which have not been paid at the end of the financial year. These amounts are usually setifed In 30 days.
Given their short term nature, the carrying values of trade and olher payables are considered a reasonable approximation of their fair values.

m Income
Revanue from the sala of goods
Recognised when the goods are delivered to customers.
Finance incame (inferest incomey
Interest is recognised in the 1t of financial perf ce as it acerues, using the effective interest method.
Subscriplions
Subscriber Bible reading income is recognised as income in the year to which it relates.
Revenug from providing effter services
{This inctudes revenue from Crusader Lodge and Camps.)
Recognised when the service is delivered.
Grants and donations
Grant and donafion income is recognised as income when it becomes receivable unless Scripture Union NZ has a liability to repay the grant i the requirements of the grant or donation are notfulflled. A liabifty is
recognised fo the extent that such conditions are uafulfiled at the end of the reporting periad.
Bequesls
Bequests are reconised in the statement of financial performance when probate of the wili has been granted, receiptof the baquest is probable and the amount of the bequast can be measured reliably.

Volunfeer senices
Volunieer services arz not recognised in the inancial statements because they cannot be reliably measured.

n Lease payments
Paymenis made under aperating leases are recognised in the statement of finansial p e on a siraight-line basis over the term of the lease.

o Finance expenses
Intevest payable on borrowings is recegnised on the acorual basis and calcuiated using the effectve interest rate method,

p Income tax
Scnptwre Union M2 is wholly exempt from New Zealand income tax and gift duty having fully complied with afl statutory conditions for these exemptions.

1 Goods and services tax
The statement of financial performance has been prepared so that al components are stated exclusive of G8T. Allitems in the statement of financial position are staled net of GST, with the exception of receivables
and payables. which are stated inclusive of GBT.

r Cash Flow Statement
The cash Now statement is prepared exclusive of GST. which is consistent with the method used in the statement of financial performance.

Al of the figures in the caskflow statement are gross - there has been no netting off of payments and receipts.

The fellowing are the definitons of the terms used in the cash flow statement.

{a) Cperati fvities include all & tions 2nd other events that are rolinvesting or financing activifies.

{b) Investing actvifes are hose actvities relating to the acquisiion, hatding and dispesal of property, plant and equipment and of investments. Investments can inchude securities not falling within the definiton of
cash.

(¢} Financing activities are those activities that result in ehanges in the size and cemposition of the capital structure. This includes both equity and debi not falfing within the definition of cash.

{d} For the purposes of the cash flow statement, cash and cash equivalents comprise deposi{s with banks and bank and cash balasces, net of hank overdrafis. Deposils are included when they have & maturity of
e more than three months Fom date of acguisition.

The accounting policies setout above have been applied consistenty to all perinds presented in these financial statements.
s Change in Accounting Policies

A new melhodology was used in allocating income items and expense items te each of the income and expense catorgenies in 2008/8. The reasan for doing so was te dllow 2 morg accurate representation of
income and exp within each incar catorgory, The 2007/8 figures have been restated (prepared on the same basis) so as to aid comparabiity,

P
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SCRIPTURE UNION IN NEW ZEALAND INCORPORATED

Notes to the financial statements
For the year ended 31 March 2009

Note 2 Finance income

tnterestincome
Dividend income

Fair value adjusimant on interest free borrowings
Finance income

Note 3 Employee benefit expenses

Wages and salaries
Provision for Long Service Leave
Total

Note 4 Depreciation and amortisation expense

Depreciation

Freehold buildings
Leasghold improvements
Motor vehicles

Office equipment & furniture
Marine Flest

Tatal degreciation

Amortisation
Amortisation of intangible asset
Total amortisation expense

Total depreciation and amortisation expense

Note 5 Finance expenses

Increase ininterest free loan due to the passage of tme
Interest on term foans
Finance expenses

Note 6 Other expenses

Operating expenses include the following:
Audit fees (for the audit of the financial statements}
Fees paid to auditors for other services - IFRS fransition support

Note 7 Inventories

SU Direct finished goods

Note 8 Trade and other receivables

Trade and other deblors

Provision for impaired deblor accounts
GST recelvable

interest Accrued

Prepayments

Other

Total

Note 9 Trade and other payables

Trade payables
Subscriptions in Advance
Total

Note 106 Employee benefits

Current Liability:-

Salaries Accrued

Annval Leave Accrugd

Long Service Leave Provision - Current Partion
PAYE Tax Acored

Total

Non-Current Liability:-
Long Service Leave Provision - Non-Current Portion

2009 2008
69,260 56,078
7677 1,648
76,937 59,726
2009 2008
985,131 941,773
3501 6,552
588,632 948,325
2008 2008
4516 5431
10,844 7,870
3,100 5,688
24,507 23280
1,332 10,603
54,188 53,012
1,338 3411
1,338 3411
55,526 57,333
2009 2008
7,588 8,535
2,270 2142
9958 10,677
2008 2008
18,500 13,500
- 7,000

2009 2008
22,707 22,000
2008 2008
2,129 27,580
16,682} (8,693
6,720 5,100
10,386 10,284
7,841 7,390
3468 14,520
45,981 53151
2008 2008
87,591 91,772
18.408 U7
106,399 113,389
2009 2008
28,863 22927
54,679 57,151
9,123 8,083
{155) -
82,519 8,171
21,310 13,862
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SCRIPTURE UNION IN NEW ZEALAND INCORPORATED
Notes to the financial statements
For the year ended 31 March 2009

Note 11 Financial assets and financial liabilities
Sceripture Union NZ has classified its financial assets and liabiliies as follows:

Loans and recelvables
Trade debtors and other receivables (see note §)

Available-for-sale financia! assets

Nil

Fingncial liabifilies measvred al amortised cost

Borrowings (see below]

Borrowings Int Rate 2009 2008

Current

Deposil Fund - unsecured % - 5% 44,000 115403

Chaplaincy Foundation Fund - unsecured 0% - 5% 12,000 12006

Tatal current borrowings 46,000 $27.403

Non-current

Depost Fung - unsecured 0% - 5% 118,863 58,450

Total non-tuzrent borrowings 118,883 38,450

Non-curment borrowings fall due as foliows: 2mn 2011 2012
At face value of lean 6,000 94,000 30.403

{ the difference between the face value of these loans and the carying valug in the Balance Sheetis the IFRS

adjusiment)
2009 2008
Bank Term Deposils held te maturity 4.0%-7.0% 483,029 635,000
Note 12 Property, plant and equipment
Current year Accumulated
Cost/ Revatuat feprociati depreciati Carrying amount
2008
Freghold land {at valuation) 508,400 - - 508,400
Freehold bufidings {at veluation) 334,180 4,516 4,516 328,664
Leasehold improvaments 434,739 10,844 19,489 415,250
Mator vehitles 30,978 3190 34,830 5,148
Office equipment 262,974 24,507 220,181 42,793
Marine Fleet 130,252 11,132 32174 98,078
1,110,521 54,189 311,190 1,398,332
20608
Freenold land (at valuation) 508,400 - - 506,400
Freehold buildings (st valuation) 334,180 5430 - 334,180
Leasehold improvements 434,739 7.970 8,845 426,085
Motor vehicles 48,865 6,688 36,120 12,736
Qffice equipment 244790 23,280 195,674 49115
IMarine Fleet 130,252 10,604 21,043 109,210
1,701,226 53972 261,490 1,439,735
Land and buildings at Oxford Terrace and Crusader Ladge were valugd by an independent valugr as at 31 idarch
2008. The valuations were conducted by Atbott Kavanagh Rolle Reyistered Valuers, (NZiV)
The final valuation is a simple averaga of two valuation methodologies - the traditional investment yield approach
and discounted cashfiow approach.
{a) Invesiment Yield Approach
A current market rental (net of costs) is assessed for each individua! tenancy an an arms length basis and
divided by a capitalisation rate to give a capilal value for the property.
The assumed capilaisation rate using prevailing market data is 7.5%
{B) Discounted Cashflow Appreach
Similar to the Investment Yied approach but rentals are calculated over 10 year discounting period and then
discounted at a prevailing market rate of 7.5%.Rental levels and and cperating expenses have been escalated
over the 10 year peripd. A terminal capitalisation rate of 8.5% and selling expenses of 3% have been applied.
Note 13 Intangible assets
2009 2008
Scfware (at cost) 19,578 15,994
Accumulated amartisation 16,826 15,488
Carrying amount 2753 1,506
Arortisation for the year 1,338 3411

Chartered
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